
Topic 1.1.1 The Dynamic Nature of Business 1.1.2 Risk and Reward

1.1.3 The Role of Business Enterprise

Entrepreneur
A person who 
takes the risk of 
starting and 
running a business

Enterprising 
characteristics
Features of an 
entrepreneur
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Enterprise is:
seeing an 

opportunity to 
provide a product or 
service that people 
are willing to buy

Risk Reward

 Financial Loss
Possibility of losing money

 Business Failure

 Lack of Security

 Financial
Some successful entrepreneurs can 
make a lot of money (PROFIT)
 Independence
Some people like to be their own 
boss
 Business Success

Role of business 
enterprise and the 

purpose of business 
activity

To produce goods 
or services

To meet 
customer needs To add value

•convenience

•branding

•quality

•design

•unique selling points

The role of 
entrepreneurship:

An entrepreneur

organises 
resources,

makes 
business

decisions
takes 
risks.

Why new 
business 

ideas come 
about

changes in 
technology

changes in 
what 

consumers 
want products and 

services 
becoming 
obsolete

How new 
business 

ideas come 
about

original ideas
adapting existing 
products/services

/ideas

Business enterprise 
starting something on your 
own. 
Dynamic nature of business 
business is ever-changing 
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Practice Questions

1. What is a business?
2. What is an entrepreneur?
3. What is meant by the dynamic nature of a business?
4. Give a reason why a person might start a business.
5. Give a quality and a skill required to start a business.
6. Give a way of starting a business.
7. What is meant by an original idea?
8. Give an example that Apple phone have as a competitive advantage 

over Samsung phones.
9. Give an example of another product that has been adapted from an 

existing product.
10. What is a consumer?
11. What is meant by a product?
12. What is meant by a service?
13. Name one way consumer wants can change?
14. Give one example of what happens when products and services 

become obsolete
15. Give one example of what happens when there are changes in 

technology
16. Name one risk a new business may face.
17. Name one reward an owner of a business may benefit from by taking 

risks.
18. What are the potential rewards of starting a new business?
19. What are the risks if a business expands quickly?
20. What is a good?
21. What is meant by a service?
22. Name one difference between a good and a service.
23. Give an example of a product/service a consumer needs.
24. Give an example of a product/service that a business has to 

encourage consumers to want.
25. Give an example of a well-known entrepreneur who takes risks.
26. Give a reason why the entrepreneur has been successful.
27. Name a leadership skill that has helped the entrepreneur be 

successful.
28. Give an example of a resource a business has to manage.
29. What are human resources?
30. A business might fail due to poor l______?
31. Give another reason why a business might fail.

Revision Activity

Unscramble the following key words and phrases

1. MEIICTTOPVE  DGAAVTNEA

2. LANOGIIR EIDA

3. EEBLOOTS

4. TURNEPEERRNE

5. NURTEVE  PATALIC

6. NADDME

7. GDAANITP  IXITSEGN   STOPDURC

8. CINDYMA  TNUAER  FO  SSSBEIUN

9. TOPFIR


